











China’s trade to the 16 countries
mainly concentrates on several countries

In the last decade, Poland has been China’s main trade partner among the 16 countries,
while Czech Republic, Hungary, Slovakia and Romania are from second to fifth, which can
be seen from table 2.

China’s trade to the 16 countries mainly concentrates on these five countries. For
example, China’s trade to Poland accounts for 28.55% of China’s trade with the 16 countries,
and the top 5 countries account for nearly 80%.

From 2005-2014, China’s trade to the top 8 countries keep stable at the level of 90%.
Bulgaria is usually between the 6'" and 8™ place and its proportion accounts between 2.28
% and 7.63% of the trade with the 16 countries depending on the respective year.

As we can see from the data, China has a successful trade partnership with the top 5
countries, because of the traditional friendly relationship built between sides long before.
These countries have outstanding advantages on resources endowment, human quality
and geographical location. The data also indicates that there is a lot of potential to be
discovered in other 11 countries, since the last 8 countries only account for 10% of China’s
trade to the whole 16 countries.

3. China’s investments in 16 countries
make some breakthrough

As indicated in table 3, from 2004 to 2013, China’s Foreign Direct Investment (FDI) in
16 countries rises from 0.47 hundred million US dollars to 14.2 hundred million US
dollars. Hungary, Poland, Czech Republic, Romania and Bulgaria are the top 5 target
countries where China makes its investments.

Until the end of 2013, China’s FDI in these 5 countries has reached 12.9 hundred
million US dollars, accounting for 90% of the total 16 countries.

The European debt crisis in 2010 has become an important incentive for the 16
countries to improve their investment environment. The 16 countries have become
investment targets.

Due to the European debt crisis, economic growth of the 16 countries slowed down.
In order to promote the country’s economic growth, most of the countries adopt measures
for attracting external direct investment as important means of financing. They further
implement policies on external direct investment, develop more specific policy for
investment liberalisation and investment promotion and orient the external direct invest-
ment to their specific industries, such as electricity, gas, transportation and communi-
cations.
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4. Problems of tfrade and economic cooperation
between China and the 16 countries

Some of the problems of the trade and economic cooperation between China and 16
countries are the following. First, there is a trade imbalance between two sides and China
is keeping trade surplus to 16 countries consistently. China’s import from 16 countries is
rising in recent years, but China’s export is so great that the import could not catch up ina
short time, which may bring some negative influences to the bilateral trade partnership.
Second, the amount of investment between China and the 16 countries is not satisfactory
enough. Enterprises are not quite familiar with the target countries’ markets and commercial
cultures. Chinese enterprises have little investment in new member states of the EU.

5. The prospects of trade and economic cooperation
between China and 16 countries

Under the Belt and Road Initiative, China and 16 countries should base their relations
on the agreements between them, shall further enhance the scale of bilateral trade, increase
the investment and expand the financing channels.

Cooperation on the infrastructure construction

Chinese enterprises have lots of experience on infrastructure construction. At the same
time, the 16 countries have huge demands on infrastructure construction, such as the
construction of harbors, railways, highways, power stations and so on. Chinese enterprises
could take part in the construction of engineering contracting, PPP (public-private
partnership), BOT (build-operate-transfer) etc. Chinese enterprises should also know more
about the laws, regulations and investment environment in the 16 countries.

Cooperation on the equipment manufacturing industry

China has advantages in equipment manufacturing, such as the railway, electricity,
harbor and chemical. The equipment from China has excellent qualities on reasonable
prices. Combining China’s equipment manufacturing with the 16 countries’ infrastructure
construction will not only promote the 16 countries’ economic development but also fully
use China’s manufacturing capacity. For example, China’s technology on high-speed railway
could help building railway from China to the 16 countries, which will make trade easier.
China and 16 countries can also cooperate on the industries of environmental protection
and energy sources.

Construction on new investing and financing cooperation outline

In 2012, China established a special loan for the 16 countries with 10 billion US dollars,
which means that the 16 countries could apply for the loan to enhance their infrastructure
construction. In 2014, China established the Investment Cooperation Fund with 3 billion US
dollars and also 40 billion US dollars of the Silk Road fund, which would provide great
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support for the cooperation between China and the 16 countries. Basing on these funds,
both sides could work together and build a new investing and financing cooperation outline,
such as reducing the cost of financing, encouraging enterprises and financial institutes in
16 countries to issue bonds of CNY (China Yuan) and so on.

6. Conclusion: Promoting further trade
between China and the 16 countries

Both China and the 16 countries should strengthen their industries and continue to
cooperate. To be specific, both sides should enhance cooperation on customs, quality
certification and make them more convenient; promote the negotiation on the agreements
of investment between China and Europe. There are good opportunities for beneficial
cooperation both in terms of trade and Foreign Direct Investment. All the 16 countries are
currently EU Member States, Candidate Countries or potential Candidate Countries for EU
membership. Enhancing the cooperation between China and these countries will also
strengthen the trade and economic relations between China and the European Union.
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